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Mortgage Rates Fairly Steady Near Recent Lows

Last week fired warning shots across the bow of April's mortgage rate rally.  New month, new
momentum?  No, not just yet. 

In fact, we haven't seen much of anything so far this month.  Last week's initial threat of rising
rates quickly gave way to a move back in the other direction, but not a big enough move to
suggest any major changes for mortgage lenders. 

In yesterday's case, rates benefited from weaker economic data in the morning. In today's
case, it was a bond-friendly move at the expense stocks this morning.  Stocks began losing
ground due to earnings data before the bell and continued lower at the 9:30am NYSE open. 
Bonds don't always follow stocks, but today they did.  In other words, bond yields fell in
concert with stock prices.  Lower bond yields equate to lower mortgage rates, all other things
being equal. 

The drop in yields was a bit more pronounced than the movement in mortgage-specific
bonds.  As such, mortgage lenders began the day roughly in line with yesterday's levels and
had no reason to move after that.  This leaves the average lender right in line with their best
levels in more than a month.

Data-driven risks increase tomorrow with the return of more relevant economic data. 
Private payroll company ADP will release its monthly jobs report, which some investors
treat as an early indicator for the official government report on Friday.  Later in the morning,
a key barometer for the services sector is expected to show a very modest improvement in
April.  If the data is much weaker than expected, it would imply downward pressure on rates,
but the looming jobs report will likely keep a a lid on any major volatility until Friday.
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