HOUSING CONNECTION

Mortgage Application Volume, Tiny Increase in Purchase
Activity Ends 5-Week Slump

Only aslight uptick in purchase mortgage applications kept all last week’s volume indicators
from falling for the fifth straight time. The Mortgage Bankers Association (MBA) said its
Market Composite Index, a measure of mortgage loan application volume, decreased 1.2
percent on a seasonally adjusted basis during the week ended September 9. The results
include an adjustment for the observance of Labor Day. On an unadjusted basis, the Index
decreased 12 percent compared with the previous week.

The Refinance Index decreased 4 percent from the previous week and was 83 percent lower
than the same week one year ago. The refinance share of mortgage activity decreased to 30.2
percent of total applications from 30.7 percent the previous week.
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The seasonally adjusted Purchase Index ticked up 0.2 percent, its first gain since late July. The unadjusted Purchase Index
decreased 12 percent compared with the previous week and was 29 percent lower than the same week one year ago.
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“The 30-year fixed mortgage rate hit the six percent mark for the first time since 2008 - rising to 6.01 percent - which is
essentially double what it was a year ago,” said Joel Kan, MBA’s Associate Vice President of Economic and Industry
Forecasting. “Higher mortgage rates have pushed refinance activity down more than 80 percent from last year and have
contributed to more homebuyers staying on the sidelines. Government loans, which tend to be favored by first-time buyers,
bucked this trend and increased over the week, driven mainly by VA and USDA lending activity.”

Added Kan, “The spread between the conforming 30-year fixed mortgage rate and both ARM and jumbo loans remained wide
last week, at 118 and 45 basis points, respectively. The wide spread underscores the volatility in capital markets due to
uncertainty about the Fed’s next policy moves.”

Other highlights from MBA’s Weekly Mortgage Applications Survey included:

e Loan sizes continued to trend lower. The average loan declined from $367,600 to $365,700. Purchase loan size slid
from $411,300 to $405,000.

e The FHA share of total applications increased to 13.4 percent from 13.3 percent and the VA share grew by 5 basis
points to 11.3 percent. The USDA share increased to 0.7 percent from 0.6 percent the week prior.

e The average 6.1 percent contract interest rate for 30-year fixed-rate mortgages (FRM) with conforming loan balances
represented a 7-basis point week-over-week increase while points decreased to 0.76 from 0.79.

e Therate for jumbo 30-year FRM increased to 5.56 percent from 5.46 percent, with points decreasing to 0.39 from 0.40.

e Thirty-year FHA-backed FRM had a rate of 5.71 percent with 1.12 point, up from 5.61 percent and 1.06 point the prior
week. The rate for 15-year FRM moved 7 basis points higher to 5.30 percent. Points increased to 0.89 from 0.86.

e The average contract interest rate for 5/1 adjustable-rate mortgages (ARMs) increased to 4.83 percent from 4.81
percent, with points increasing to 0.52 from 0.88.

e The ARM share of applications rose from 8.5 percent the prior week to 9.1 percent.
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