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Mortgage Rates Now Near 7.5% For No New Reason

Interest rates are based on trading levels in the bond market.  Bond traders began their day
looking at significantly weaker levels (i.e. higher yields/rates) versus last Friday, but for no
apparent reason.  Actually, it would be more fair to say "for no new reason."

Reasons for the rising rate momentum are apparent and ongoing.  Decades-high inflation
required decades-high rates to fix.  The higher rates are supposed to be damaging the
economy more than they have.  Until that damage shows up, rates have a green light to
continue higher.

As more and more market participants abandon their preconceived notions regarding an
imminent rate reversal, the upward momentum takes on a certain glacial quality.  In other
words, it's self-sustaining, often resulting in days like today where rates look like they're
acting on some obvious catalyst despite the absence of any such news.

Mortgage rates were already new 7.4% by the end of last week and today's increases bring the
average lender closer to 7.5%.  This is the highest since late 2000.   Lower rates are still
available for certain scenarios and discount points, but many scenarios are also seeing higher
rates.

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.

http://www.rmcboulder.com
http://www.rmcboulder.com
http://www.rmcboulder.com
tel:(303)%20444-1200
tel:(303)%20717-1359
https://www.google.com/maps/search/?api=1&query=1221+Pearl+St+Boulder+CO+80302
http://www.mbslive.net

	Mortgage Rates Now Near 7.5% For No New Reason

