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Existing Home Sales Slide to 13-Year Low

Sales fell below the $4 million mark in September, marking the slowest month for existing
home sales since October 2010. The National Association of Realtors® (NAR) said sales of
preowned single-family houses, townhouses, condos, and cooperative apartments sold at a
seasonally adjusted annual rate of 3.96 million units last month, a 2.0 percent decline from
the rate of 4.04 million posted in August. Home sales in September 2022 were at an annual
rate of 4.68 million units.

While the results were dismal, they were still slightly better than expected. Analysts for
Econodayhad a consensus estimate of 3.90 million units.

Single-family home sales slipped to a seasonally adjusted annual rate of 3.53 million in
September, down 1.9 percent from 3.6 million in August and 15.8 percent lower year-over-
year. Condominium and co-op sales were recorded at a seasonally adjusted annual rate of
430,000 units in September, down 2.3 percent and 12.2 percent from the two earlier periods.

"As has been the case throughout this year, limited inventory and low housing affordability
continue to hamper home sales," said NAR Chief Economist Lawrence Yun. "The Federal
Reserve simply cannot keep raising interest rates in light of softening inflation and weakening
job gains."

Sales may be falling, but home prices increased for the third consecutive month. September
sales were at a median price of $394,300, an increase of 2.8 percent from the September
2022 median of $383,500. The median single-family home price was $399,200, an annual
increase of 2.5 percent. Condo prices jumped 6.8 percent to a median of $353,800.

"For the third straight month, home prices are up from a year ago, confirming the pressing
need for more housing supply,” Yun said.

Declining sales contributed to an improvement in inventory levels. There were 1.13 million
units of housing available for sale at the end of September, 2.7 percent more than in August
but still 8.1 percent fewer units than a year earlier. Unsold inventory represented a 3.4-
month supply at the current sales pace, up from 3.3 months in August and 3.2 monthsin
September 2022.

Homes typically remained on the market for 21 days in September, up from 20 days in
August and 19 days in September 2022. Sixty-nine percent of September’s sales were
marketed for less than a month.

First-time buyers were responsible for 27 percent of sales during the month while individual
investors and second-home buyers accounted for 18 percent. Only 1 percent of sales were of
distressed property and 29 percent of all transactions were for cash.

Home prices increased in all four of the country’s major regions but only the Northeast
experienced an increase in sales. That region saw a month-over-month increase of 4.2
percent to an annual rate of 500,000 in September but sales were still down 16.7 percent
year-over-year. The median price in the Northeast was $439,900, a 5.2 percent annual gain.
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The Midwest posted a 4.1 percent decline in sales to an annual rate of 930,000, and a -18.4 percent change from the prior
September. The median price grew 4.7 percent to $293,300 on an annual basis.

Existing-home sales in the South dipped 1.1 percent from August to an annual rate of 1.82 million, a decrease of 11.7 percent
from the previous year. The median price appreciated 3.1 percent to $360,500.

Sales in the West were down 5.3 percent and 19.3 percent from the two earlier periods to an annual rate of 710,000 units. The
median price in the West was $606,100, up 1.8 percent from a year earlier.

"The Northeast posted the strongest price gain resulting from higher demand coupled with inventory falling by 20 percent,”
Yun said. "The West experienced softer price growth reflecting a pause after years of unsustainable and rapid price increases,
especially in the Rocky Mountain region."
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