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Mortgage Application Volume Declines Further, ARM
Shares Increase

Mortgage application volume moved lower for the third consecutive time during the week
ended October 27, losing another 2.1 percent on a seasonally adjusted basis. The Mortgage
Bankers Association (MBA) reported a 3.0 percent decline in its mortgage volume index on
an unadjusted basis.    

The Refinance Index decreased 4 percent from the previous week and was 12 percent lower
than the same week one year ago. The refinance share of mortgage activity dipped to 31.2
percent of total applications from 31.4 percent the previous week.
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The seasonally adjusted Purchase Index decreased 1.0 percent and 2.0 percent on an unadjusted basis. Purchase activity was
22 percent lower than during the same week in 2022.
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“Mortgage applications declined for the third straight week as mortgage rates remained elevated, with all rates around 30
basis points higher than they were a month ago. The 30-year fixed rate dipped slightly to 7.86 percent but remained close to
23-year highs and has been above the 7-percent level since early August 2023,” said Joel Kan, MBA’s Vice President and
Deputy Chief Economist.

“The impact of higher rates continued to be felt across both purchase and refinance markets. Purchase applications
decreased to their lowest level since 1995 and refinance applications to the lowest level since January 2023. Applications for
government loans saw much larger weekly declines than conventional, with government purchase applications down 3
percent and refinances down 9 percent."

Added Kan, "As higher rates continue to impact affordability and purchasing power, ARM loans increased almost 10 percent
last week and continued to gain share, growing to 10.7 percent of all applications.”

Other Highlights from MBA’s Weekly Mortgage Application Survey
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The average loan size dropped by $6,000 week-over-week to $356,100. The purchase loan size fell to an average of
$407,800 from $410,700.
The FHA share of total applications decreased to 14.7 percent from 15.2 percent the prior week and the VA share
decreased to 10.1 percent from 10.5 percent. USDA applications accounted for a 0.5 percent share, up from 0.4
percent a week earlier.  
The 7.86 percent average contract interest rate for conforming 30-year fixed-rate mortgages (FRM) was down 4 basis
points from the prior week. Points declined to 0.73 from 0.77.
The average rate for 30-year FRM with jumbo loan balances increased to 7.80 percent from 7.78 percent, with points
decreasing to 0.67 from 0.71.
Thirty-year FRM backed by the FHA had a rate of 7.57 percent with 1.03 points. The prior week the rate was 7.52
percent with 1.15 points.
The rate for 15-year FRM increased to 7.14 percent from 7.08 percent, with points decreasing to 1.22 from 1.42.
Rates for 5/1 adjustable-rate mortgages (ARMs) averaged 6.77 percent compared to 6.99 percent the prior week.
Points rose to 1.46 from 0.68.
The ARM share of activity, the highest share since mid-November 2022, represented growth of 1.2 percentage points
week-over-week.  
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