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Mortgage Apps, Week 1: Promising Start or Catch-Up
Time?

Mortgage activity rose significantly during the week ended January 5, but it faced a pretty
low bar. Loan application numbers were adjusted to account for the New Year’s holiday on
the first day of the week and measured against the four days of Christmas Week.

The Mortgage Bankers Association (MBA) said its Market Composite Index, a measure of
mortgage loan application volume, increased 9.9 percent on a seasonally adjusted basis
compared to the prior week and was 45 percent higher without adjustments.
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The holiday-adjusted Refinance Index rose 19 percent from the previous week and 53 percent on an unadjusted basis. The
two versions were 30 percent and 17 percent higher year-over-year. Refinancing accounted for 38.3 percent of total
applications, up from 36.3 percent the previous week.
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The seasonally adjusted Purchase Index gained 6 percent for the week and was 40 percent higher on an unadjusted basis, but
activity still lagged the same week in 2023 by 16 percent.  

“Despite an uptick in mortgage rates to start 2024, applications increased after adjusting for the holiday,” said Joel Kan,
MBA’s Vice President and Deputy Chief Economist. “The increase in purchase and refinance applications for both
conventional and government loans is promising to start the year but was likely due to some catch-up in activity after the
holiday season and year-end rate declines. Mortgage rates and applications have been volatile in recent weeks and overall
activity remains low.”

Highlights from MBA’s Weekly Mortgage Applications Survey
The average size of a loan dipped to $353,500 from $356,500 the prior week while the size of a purchase loan rose
slightly to $402,900.
The FHA share of applications decreased to 14.4 percent from 14.5 percent the week prior while the VA share grew to
16.3 percent from 14.6 percent.  USDA’s share was 0.4 percent.
The average contract interest rate for 30-year fixed-rate mortgages (FRM) which met the new conforming loan limit of
$ $766,550 increased to 6.81 percent from 6.76 percent, with points unchanged at 0.61.
The rate for 30-year FRM with jumbo loan balances exceeding the conforming limit increased to 6.98 percent from
6.86 percent. Points increased to 0.43 from 0.41.
Thirty-year FRM with FHA backing had an average rate of 6.56 percent with 0.84 point. The prior week the rate was
6.51 percent with 0.86 point.
The average rate for 15-year FRM increased to 6.41 percent from 6.26 percent, with points decreasing to 0.55 from
0.73.
Five/one adjustable-rate mortgage (ARM) rates jumped an average 46 basis points to 6.17 percent with a decrease of
points to 0.56 from 0.59. 
The adjustable-rate mortgage (ARM) share of activity decreased to 5.4 percent of total applications from 6.0 the prior
week.
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