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The Day Ahead: Bonds Holding Yesterday's Gains Despite
Hotter PPI

The Producer Price Index (PPI) is certainly not in the same league as CPl when it comes to

bond market impact, but there have been several notable reactions in the past year. It was a

concern, then, to see core PPl come in 0.2 higher than expected and for last month to be

revised 0.3 higher. But while there was an initially negative reaction in the bond market, it

wasn't big and it didn't last long. The "why" has to do with the components of PPI that

directly impact the more important consumer inflation metrics like the PCE price index

coming out later this month. Simply put, the big beat in PPl was driven by categories that Bob Balanoff

don't translate to PCE. Loan Advisor, NEXA
Mortgage, LLC

balanoffmortgage.com

.
s P:(773) 828-5700
1 NMLS # 1974234
Core PCE NEXA Mortgage, LLC NMLS#
m/m 1660690 | 3100 W Ray Roa

high, noisy PPI readings 0.8
coexist with on-target z
core PCE readings

0.6

) 0.4

0.2

0

-0.2

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://balanoffmortgage.com
http://balanoffmortgage.com
http://balanoffmortgage.com
tel:(773)%20828-5700
https://app.mbslive.net/asset/66914e1cc70b6604381cd450
http://www.mbslive.net

back and forth
reaction to PPI

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


https://app.mbslive.net/asset/66914e6cc70b6604381cd451
http://www.mbslive.net

	The Day Ahead:  Bonds Holding Yesterday's Gains Despite Hotter PPI

