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The Day Ahead: Uneventful, Slightly Stronger Start; Light
Calendar

This morning's market movement continues to build a case against yesterday's mid-day sell-
off being serious and purposeful.  Bonds have continued to rally back gradually since topping
out just before 1pm.  The gains mean we're starting the day right in line with yesterday's
opening levels in MBS and, more importantly, not reading anything into any of the movement
over the past week and a half.  
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Today's only potentially significant scheduled event for the bond market is the 1pm auction of 2yr Treasuries, and that's a
long shot.  2yr auctions tend to have no impact on longer term rates, but there are one or two exceptions over the past few
years.  Even then, those exceptions haven't ever redefined a near-term trend.  On that topic, big moves in either direction
continue to depend on big ticket data.
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