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The Day Ahead: Strong Start Despite Data Driven
Volatility l

It was easy to question the notion of "data dependence" in the first half of the week, largely

because there wasn't much in terms of meaningful economic data. There were also several i?
instances of mystery movement in bonds, forcing analysts to focus on curve trading as a

thematic driver. What is curve trading?
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In not so many words, there's been a bit of a mad dash to get out of long term and into shorter

term bonds since late June. Sometimes the moves line up with data and/or Treasury auctions. Faisal Momin

Other times, they've been more serendipitous. Curve trading has transcended the available Mortgage Loan Officer,
economic data so far this week, but today's data is finally enough to get the market's Keyalo Capital Solutions
attention. It also happens to coincide with potential resistance to the extremely quick move www.keyalocapital.com

in the yield curve over the past 2 days (starting right after the 2yr auction). P:(281) 948-2967
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Data has been a 2 way street this morning with an initial sell-off followed by a recovery that coincided with opening weakness
in stocks. Admittedly, this is not the prevailing short term relationship between stocks and bonds these days, but that may
change as the Fed rate outlook solidifies and as investors watch for signs of economic contraction and/or cooling in equities.

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://www.keyalocapital.com
http://www.keyalocapital.com
http://www.keyalocapital.com
tel:(281)%20948-2967
mailto:faisal@keyalocapital.com
https://www.google.com/maps/search/?api=1&query=12808+W.+Airport+Blvd+Suite+325K+Sugar+Land+Texas+77478
http://www.keyalocapital.com
https://app.mbslive.net/asset/66a270c35f11571b543fe06b
http://www.mbslive.net

	The Day Ahead:  Strong Start Despite Data Driven Volatility

