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The Day Ahead: PCE Inflation Offers No Objections to
25bp Cut

This morning's PCE inflation data was in line with expectations calling for a core monthly
reading of 0.2%. In fact, the unrounded number was 0.16+ which annualizes at a perfect
2.0%. Despite the apparent win, bonds moved a hair weaker in the 30 minutes following the
report. While that weakness has already been erased, it created confusion initially.
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