MBS & TREASURY MARKETS

ading Perspective

ALERT: MBS Down More Than an Eighth From AM Highs

MBS are now down 7 ticks (.22) on the day and 5 ticks (.16) from the AM highs. Because those
AM highs occurred very close to many lenders' rate sheet print times, early negative reprices
cannot be ruled out.

10yr yields are also at their weakest levels, up 3.9bps at 3.694.

There are no new developments, headlines, or econ data driving the weakness. Itis VERY
broad-based and evenly distributed in terms of volume and volatility--the sort of thing we see
when traders are progressively repositioning ahead of some big unknown (sort of like today's
Fed announcement).
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