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Mortgage Rates Move Higher After Stronger Economic
Data

Mortgage rates are driven by the bond market and bonds consistently take cues from
economic data.  Traders have been waiting on this Thursday's economic data ever since last Thursday, largely because there
haven't been any major reports between now and then.

The market constantly tries to adjust based on whatever it thinks it can know ahead of time.  That means that the median
forecast among hundreds of economists for any given report tends to be reflected in the bond market well before the report
in question is released.  Then on release day, the market reacts to deviations from the consensus.

In today's case, all 3 of this morning's key reports were stronger than expected.  
Jobless Claims dropped to 241k for the week.  Both last week's level and this week's forecasts were 260k.
The Philly Fed Business Outlook Survey came in at 10.3 versus a median forecast of 3.0 and a previous reading of 1.7.
Retail Sales rose 0.4% vs a 0.3% forecast and 0.1% in the last report.

Immediately following the release of the data (all 3 hit at 8:30am ET), the bond market lost ground.  That means bond prices
fell and yields (aka "rates") rose.  Mortgage lenders then base their rates for the day on the trading levels in the bond market. 
Unsurprisingly, that meant the average lender moved back near their highest recent levels for a top tier conventional 30yr
fixed scenario.

The silver lining is that rates are still technically in the same range seen over the past week and a half, but that range is quite a
bit higher than September's.  

From here, the rate market goes back to waiting for data, and it will be several weeks before the most important data comes
out.  
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This is more than work for us. It is our unique joy in this life to share our
collective skill, creativity, and care to bring you and your family right to where
you belong.

Let’s make home happen.

CONTACT ME TODAY

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.

http://www.aslanhlc.com
http://www.aslanhlc.com
http://www.aslanhlc.com
tel:(720)%20446-8778
tel:(858)%20229-9533
mailto:nick@inhelderinvestments.com
https://www.google.com/maps/search/?api=1&query=1777+S.+Harrison+St.+Ste.+1000+Denver+CO+80210
http://www.aslanhlc.com
http://www.mbslive.net

	We Make Home Happen.™
	Mortgage Rates Move Higher After Stronger Economic Data


