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Mortgage Rates Only Modestly Lower Despite Seemingly
Big News ﬂ STCHOICE
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Ask your favorite curmudgeonly old market watcher and they'll be happy to explain what
"always" happens in financial markets when there's breaking news regarding large scale
geopolitical risk. It would be a surprise if you didn't hear a phrase like "flight to safety," the

most common shorthand reference to selling stocks and buying bonds. ; m 8 e
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Why would mortgage rates care about all that? A few reasons...

1st Choice Mortgage
First off, rates are driven by bonds. "Buying bonds" would help rates move lower, all other Mortgage Broker, 1st
things being equal. Another reason to care is that, within the last 24 hours, the U.S. Choice Mortgage Company,
authorized Ukraine to use long range missiles to attack Russia, Ukraine has already attacked LLC
Russia, and Russia has already threatened to respond with nuclear weapons in not so many www.375Loan.com
words. P:(208) 375-5626
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Feed those details into a magical trading computer and it would predict exactly what we saw ?l\:lgeg;dsizn ID83642

in overnight trading. Stocks fell and bonds/rates improved. The computer would likely vastly
overestimate the size of the improvement in rates, however, as well as the fact that stocks
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would end up higher by the end of the day. N ORTE R R RRY
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All that to say that the improvement in mortgage rates was wholly underwhelming relative to
the news headlines--likely because it's far from the first such threat from Russia, or because
traders are skeptical that anyone wants to push any of the red buttons on the "mutually assured destruction" machine.

15%
L 10%
V Y\ \ ‘ VL
ALY | )
w W NVJ\\J o
\V |
0%
1980 1990 2000 2010 2020
— Mortgage News Daily — MBA Freddie Mac

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://www.375loan.com
http://www.375loan.com
http://www.375loan.com
tel:(208)%20375-5626
https://www.google.com/maps/search/?api=1&query=3023+E+Copper+Point+Dr+Suite+101+Meridian+ID+83642
http://www.375loan.com
http://www.mbslive.net

	Mortgage Rates Only Modestly Lower Despite Seemingly Big News

