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Mortgage Rates Completely Reverse Yesterday's Spike

Mortgage rates jumped quickly higher yesterday following the higher inflation reading in the
Consumer Price Index (CPI). Now today, rates have completely erased the move despite a
similar report, the Producer Price Index (PPI) seemingly adding fuel to the inflationary fire.

PPI is almost never as big of a deal as CPI when it comes to pushing rates around. That's still true today, even though rates
ultimately moved more than they did yesterday.

Specifically, CPI resulted in a bigger, sharper initial move in the underlying bond market that was slowly backtracked
afterword. Contrast that to today's PPI which prompted a bond market shift that was less than half as big, but that happened
to be followed by additional, gradual movement in the same direction. 

Interestingly, PPI showed much higher annual inflation than expected, and that should have sent rates even higher.  The
monthly PPI, however, was on-target.  More importantly, the components of the PPI data that have a bearing on core
consumer inflation were much lower.  

The bottom line to the paradoxical reaction is that math allows traders to get a really good idea of the forthcoming PCE data
(yet another inflation report, and the one the Fed watches most closely) based on CPI and PPI. And in this week's case, that
math says PCE will be lower than previously expected.  When and if that's revealed to be the case, it would provide a rate-
friendly counterpoint to yesterday's troublesome CPI data.  This is what the market was actually trading this morning as
opposed to a PPI reaction in a vacuum. 
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We Make Home Happen.™
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​To help every family we serve get to “Yes.”

Yes to the loan that unlocks the joy of home ownership.
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This is more than work for us. It is our unique joy in this life to share our
collective skill, creativity, and care to bring you and your family right to where
you belong.

Let’s make home happen.

CONTACT ME TODAY

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.

http://www.aslanhlc.com
http://www.aslanhlc.com
http://www.aslanhlc.com
tel:(720)%20446-8778
tel:(858)%20229-9533
mailto:nick@inhelderinvestments.com
https://www.google.com/maps/search/?api=1&query=1777+S.+Harrison+St.+Ste.+1000+Denver+CO+80210
http://www.aslanhlc.com
http://www.mbslive.net

	We Make Home Happen.™
	Mortgage Rates Completely Reverse Yesterday's Spike


