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Building Permits Staying Fairly Calm as Housing Starts

Whipsaw Y . .
The Census Bureau released its New Residential Construction report this week, frequently - E:HEBLOT»\LE!PEEQ i

referred to by its principal component "housing starts" (a term for the start of the first phase LB

of new home construction). In addition to housing starts, the data also logs building permits
as well as completions.

There's not always a perfectly linear correlation between the various metrics for a variety of

reasons. Some permits never turn into construction, for instance. Sometimes there's a Richard Ray
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Using "millions" as a unit number makes it easy to overlook the fact that we're talking about a
swing in this year's national housing availability of a whopping 149k units. But even then, rD‘M V
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such a swing doesn't necessarily look too troubling in the bigger picture. Eeiials
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Housing completions suggest an even lower cause for concern of the trajectory of construction.
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Regionally, the biggest decline in percentage terms was in the Northeast (-27.6%). But in terms of outright units, the South led
the decline with a drop of 207k. Contrast that to the Northeast's unit count only declining by 40k.

The West region tried to pick up the slack with a 42.3% rebound (119k units). The Midwest dropped 9.2% (21k units).
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