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y Leading Perspective.

The Day Ahead: Why Aren't Bonds Happier About CPI?

Today's CPl came in lower than expected. That would normally help bonds rally, but they
didn't seem too eager to do that. One explanation is that the components of CPI that have a
bearing on PCE suggest PCE will be higher than previously expected. While we don't usually
see PCE move markets as much as CPI, that's because PCE is much easier to forecast after
CPl and PPl come out. As far as the Fed is concerned, PCE has the final say when it comes to
measuring progress toward 2% inflation. As such, if today's CPI says that PCE (2 weeks from
now) looks like it will be higher than previously expected, the implication is for bond market
weakness as opposed to strength.

10 Year Treasury

After CPI:
A 3 minute rally, followed by
a reversal to pre-data levels

12.Mar 10am

Gray Buffington

President, HERO
MORTGAGE

heromortgage.com

P:(479) 531-3750

M: (479) 531-3750

609 SW 8th Street
Bentonville Arkansas 72712

RMLO 273613
NMLS 1946359

YA HEROMortgage

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://heromortgage.com
http://heromortgage.com
http://heromortgage.com
tel:(479)%20531-3750
tel:(479)%20531-3750
https://www.google.com/maps/search/?api=1&query=609+SW+8th+Street+Suite+600+Bentonville+Arkansas+72712
http://heromortgage.com
https://app.mbslive.net/asset/67d1ac95fd5c6e88eda151d1
http://www.mbslive.net

	The Day Ahead:  Why Aren't Bonds Happier About CPI?

