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The Day Ahead: Bringon The Dots

Today's only big ticket calendar event is the Fed announcement, but that is more like 3
separate events over the course of roughly 2 hours. The announcement itself (2pm ET)
contains the text of the official policy statement as well as confirmation that the Fed Funds
Rate will remain unchanged. Occasionally, changes to the verbiage can have an impact on
bonds. Also out at 2pm is the Fed's summary of economic projections (SEP) which contains
the illustrious dot plot (a chart with each Fed member's best guess on where the Fed Funds
Rate will be in the coming years).

The SEP is only at every other meeting. This is one of them. On SEP meetings (Mar, Jun, Sep,
Dec), the dot plot often steals the show. The Fed Chair holds a press conference at every
meeting (2:30pm) which can either add momentum to the 2pm trading impulse, push back
against it, or both. In today's case, we're not expecting any specific fireworks, but volatility is
always a stronger possibility on dot plot Fed days.

Here's the before and after dot plot from the last SEP in December. Note the big migration
from red dots up to blue dots in 2025:

Before and After Dot Plot Comparison

Rate 2024 2025 2026 2027
SEP DEC SEP DEC SEP DEC SEP DEC
55
5.25
5.0
*e
4.75
000008 2000
45
L]
4.25
L] [N 11}
4.0
e sssssseeRe o aee L 1]
375
200 280 209 2000 00 2000
3.5
00000 & 200 20080 LLL N}
3.26
09000 & o0 2000 o0 2000000
3.0
.0 200009 & *e e 80
2.75 . .
Lll] *0e 0
2.5
. LU
2.25

John "Demo" Lender
VP of Lending, Demo
Mortgage Co.

mbslive.net
P:(704) 555-1212
M: (407) 555-1234

10014 Normal Blvd.
Charlotte NC 28044

NMLS: 123456

LOREM IhauM

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://www.mbslive.net
http://www.mbslive.net
http://www.mbslive.net
tel:(704)%20555-1212
tel:(407)%20555-1234
https://www.google.com/maps/search/?api=1&query=10014+Normal+Blvd.+Suite+B225+Charlotte+NC+28044
https://nationwidelicensingsystem.org/
http://www.mbslive.net
https://app.mbslive.net/asset/67daf1a96922200cf1f68259
http://www.mbslive.net

	The Day Ahead:  Bring on The Dots

