MORTGAGE RATE WATCH

Daily Coverage. Industry Leading Perspective.

Rates Move Back Toward Lows After Fed Announcement

Heading into today, we knew the afternoon's Fed announcement was biggest potential

flashpoint for interest rate movement, and that the movement probably wouldn't be extreme.

The unknown, as always, was the direction of said movement. Thankfully, it was lower.

This wasn't destined to be the case this morning. Out of the gate, the average mortgage
lender was offering slightly higher rates compared to yesterday's latest levels. After markets
reacted to the Fed, lenders revised their rates to the lowest levels in just over a week (also
fairly close to the low end of the range going back to mid October).
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What did the Fed say/do to bring rates down?

First off, the bond market movement wasn't big, even by the standards of a regular non-Fed
day. That said, there was definitely a reaction to the Fed. Some of it had to do with the Fed's
rate forecasts staying fairly grounded despite concerns that recent inflation readings could
push those forecasts higher.

In addition, the Fed made some changes to the way it handles the payments it receives on
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bonds it already owns. The changes will allow the Fed to reinvest more of those payments back into buying new bonds, and

bond buying is good for rates, all other things being equal.
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