MBS & TREA

SURY MARKETS

ALERT: Session Lows for MBS; Slight Reprice Risk

Once again, a 9:30am reversal in stocks is coinciding with a 9:30am reversal in bonds. Selling
has been steady since then. 10yr yields are now up 2bps on the day at 4.251. MBS are closer
to unchanged on the day, but down an eighth of a point from the prices in play during most
lenders' rate sheet times.

As such, the jumpier lenders are now potentially considering negative reprices. It would take
a few more ticks of weakness for the average lender to consider repricing.
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