HOUSING CONNECTION

Mortgage Applications Ebbed This Week, But Next Week
Could Be a Different Story

The Mortgage Bankers Association (MBA) released the latest mortgage application data this
week showing a modest 1.6% decrease from the previous week. A slight uptick in purchase
applications was more than offset by a downtick in refi applications, but both remain in solid
territory relative to the prevailing range and interest rate environments.

Purchase demand is doing especially well in the recent context. This week's improvement
makes it one of the best 6 weeks in more than a year.
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The most optimistic way to approach these numbers would be to say that purchase demand looks to have bottomed out in the
bigger picture and is now waiting for motivation to bounce back. When that happens, no one is under much of anillusion that
volume would go back to the highs from a few years ago, but even recapturing a fraction of that range would make for a

meaningfully more active housing market.

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://cliftonmortgagesolutions.com
http://cliftonmortgagesolutions.com
http://cliftonmortgagesolutions.com
tel:(888)%20681-0777
tel:(407)%20252-3039
mailto:dan@cliftonmortgagesolutions.com
https://www.google.com/maps/search/?api=1&query=1177+Louisiana+Ave+Suite+213+Winter+Park+FL+32789
https://www.nmlsconsumeraccess.org/
http://cliftonmortgagesolutions.com
http://www.mbslive.net

360

MBA Purchase Index

320

280

240

200

120

2022 2024

Refinance demand, as always, is very closely tied to interest rate volatility. Last week's rates moved higher and were near the
highest levels in more than a month at one point. As such, it's no surprise to see a bit of a slide in the refi index. If anything, it's
refreshing to see how resilient the numbers have been.
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While we are no great fans of predicting the future, there's a strong possibility that next week's refi numbers will be
noticeably higher. That's not hard to imagine given that rates fell to the lowest levels since October by the end of the week.
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