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The Day Ahead: Wait... So Tariffs Are Good or Bad For
Bonds Now?

The most notable development on what might otherwise have been a sleepy half-day ahead of
a holiday weekend was Trump's "recommendation” of a 50% tariff on the EU, effective June
1st. It's not clear what "recommendation” means in a context where previous tariffs have
been announced by executive order, but markets nonetheless reacted with a risk-off trade
(stocks and bond yields dropped). This is generally in line with the prevailing correlation, but
could also be confusing if we think back to April when super high tariffs were bad for bonds,
and the 90 day pause provided some relief. Since then, the reaction function has returned to a
more logical stance where higher tariffs (within reason) are good for bonds and bad for
stocks. Last week's temporary trade deal with China was the latest evidence (i.e. lower tariffs
hurt bonds and helped stocks).

5,880.00

ﬂw’ﬂw\
50% / |

tariff
comment

5,800.00

A
Seth Wilcock

MLO, CMA,VMA, CMPS,
CVLS, Resolute Lending
Powered by IMB
www.resolutelending.com
P:(720) 593-6682

M: (720) 590-2492
team@resolutelending.com
3209 W Smith Valley Rd
Greenwood IN46142-8020

NMLS 389617 | IMB NMLS
2191655
Equal Housing Opportunity

7~ RESOLUTE

LENDING

=
|
.

PO WwWEREHSD B Y

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://www.resolutelending.com
http://www.resolutelending.com
http://www.resolutelending.com
tel:(720)%20593-6682
tel:(720)%20590-2492
mailto:team@resolutelending.com
https://www.google.com/maps/search/?api=1&query=3209+W+Smith+Valley+Rd+Suite+150+Greenwood+IN+46142-8020
http://www.nmlsconsumeraccess.org
https://www.hud.gov/fairhousing
http://www.resolutelending.com
https://housingbrief.com/article/kb/58b049f2becf1e21cc0ab5e1/5422cc85becf1e23a41598ec
https://app.mbslive.net/asset/6830881b8d38acccdd61e0e4
http://www.mbslive.net

	The Day Ahead:  Wait... So Tariffs Are Good or Bad For Bonds Now?

