REASURY MARKETS

= e
erspecive

e

MBS & T

N |.-..|. ¥ L -tahd)

John "Demo" Lender
VP of Lending, Demo
Mortgage Co.

mbslive.net
P:(704) 555-1212
M: (407) 555-1234

10014 Normal Blvd.
Charlotte NC 28044

NMLS: 123456

LOREM IhauM

Christina"Dem"
Realtor

Managing Partner, Real
Estate Company, LLC.
mbslive.net

P:(704) 555-1212

M:(980) 555-1212
social+test@mbslive.net

12954 S. Broad St.
Charlotte NC 28031

?

REAL ESTATE

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://www.mbslive.net
http://www.mbslive.net
http://www.mbslive.net
tel:(704)%20555-1212
tel:(407)%20555-1234
https://www.google.com/maps/search/?api=1&query=10014+Normal+Blvd.+Suite+B225+Charlotte+NC+28044
https://nationwidelicensingsystem.org/
http://www.mbslive.net
http://www.mbslive.net
http://www.mbslive.net
http://www.mbslive.net
tel:(704)%20555-1212
tel:(980)%20555-1212
mailto:social+test@mbslive.net
https://www.google.com/maps/search/?api=1&query=12954+S.+Broad+St.+Charlotte+NC+28031
http://www.mbslive.net
https://app.mbslive.net/video/view/1091320203
http://www.mbslive.net

Perfectly Logical Reaction to On-Target Data

Matthew Graham | 5:02 PM

It's not necessarily a fun fact to face, but today's bond market sell-off was a perfectly logical reaction to
the modest beat in NFP. But wait, what about the negative revisions?! Yes, it's still a logical reaction.
Reasons for this are exhaustively discussed in today's video, but the short version is as follows.
Wednesday's rally was largely about Wednesday's data carrying anecdotal implications for Friday's jobs
report. When Friday's jobs report didn't deliver the goods, the rally was erased. Revisions didn't matter
because last month's NFP was a big beat in and of itself and only revised to levels that were still higher
than today's headline. Bottom line: NFP looks sideways at decent levels--not at all worthy of the concern
suggested by Wednesday's reports and other generally weaker data over the past week.

Watch the Video

8:34 AM NFP Right in Line With Forecast; Some Selling

11:30 AM Jobs Report Not Bad Enough to Justify The Lead-Off

12:14 PM Steady Losses; New Lows

3:23PM

Econ Data / Events
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- o Nonfarm Payrolls
® 139k vs 130k f'cast, 147k prev

© Unemployment Rate
® 4.2 vs 4.2 f'cast/prev

Market Movement Recap

08:44 AM \neaker after NFP. MBS down 6 ticks (-19) and 10yr up 5.7bps at 4.453

1214 PM s eakest levels of the day with MBS down a total of 1 ticks (.34) and 10yr yields up 9.1bps at
4.486.

03:55 PM

Slow, steady selling trend continues (maybe leveling off now) with MBS down 13 ticks (.41) and
10yr up M.1bps at 4.505

Lock / Float Considerations

" Friday's jobs report reset the board to some extent when it comes to short term lock/float
considerations. There was asymmetric risk up until then, and more balanced risk moving forward. The
upcoming data is not as meaty, so we could see more of a willingness to react to fiscal headlines.

Technicals/Trends in 10yr (why 10yr)

- Ceiling/Support (can be used as "lock triggers")

o 4.64
o 4.48
- Floor/Resistance
o 399
o 4.05
o 412
° 419
o 434
°o 440

MBS & Treasury Markets
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