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y Leading Perspective.

The Day Ahead: Bonds Don't Always React to "War" Like
You'd Expect

A vast majority of long-time bond watchers share the same general understanding of how
war impacts rates. Specifically, the increased global economic uncertainty drives safe-haven
demand for US Treasuries, thus helping rates. While this CAN be true, it's not a hard and fast
rule. Consider the Russia/Ukraine example in which an initial drop in rates gave way to a
paradoxical spike due to inflation implications. Keen observers anticipated a similar risk over
the weekend with respect to oil prices. Alas! Not only have oil prices barely budged over the a
weekend, but bonds didn't respond as expected when they initially spiked 2 weeks ago. Dan Clifton
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Over the weekend, there was initially no reaction whatsoever. As the day gets underway,
bonds are stronger--partially due to reports that there was no radioactive contamination after the attack and partially due to
unrelated dovish comments from Fed's Bowman.

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://cliftonmortgagesolutions.com
http://cliftonmortgagesolutions.com
http://cliftonmortgagesolutions.com
tel:(888)%20681-0777
tel:(407)%20252-3039
mailto:dan@cliftonmortgagesolutions.com
https://www.google.com/maps/search/?api=1&query=1177+Louisiana+Ave+Suite+213+Winter+Park+FL+32789
https://www.nmlsconsumeraccess.org/
http://cliftonmortgagesolutions.com
https://app.mbslive.net/asset/685970e1c2521bfe892922ae
https://housingbrief.com/article/kb/62824dc96126b19e28a57b40/4fe094ce507eae194022249a
http://www.mbslive.net

6,060.00 Stocks
no real reaction =

in bonds overnight 4.420%

6,040.00 4.400%

6,020.00

6,000.00

stocks initially
dropped overnight Bowman
comments

7

12:00 A 12:00

Fed Funds Rate Expectations
For December Fed Meeting

Bowman
Comments

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.



https://app.mbslive.net/asset/685970f7c2521bfe892922b0
https://app.mbslive.net/asset/685970f1c2521bfe892922af
http://www.mbslive.net

	The Day Ahead:  Bonds Don't Always React to "War" Like You'd Expect

