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The Day Ahead: Bonds Don't Always React to "War" Like
You'd Expect

A vast majority of long-time bond watchers share the same general understanding of how
war impacts rates. Specifically, the increased global economic uncertainty drives safe-haven
demand for US Treasuries, thus helping rates. While this CAN be true, it's not a hard and fast
rule. Consider the Russia/Ukraine example in which an initial drop in rates gave way to a
paradoxical spike due to inflation implications. Keen observers anticipated a similar risk over
the weekend with respect to oil prices. Alas! Not only have oil prices barely budged over the
weekend, but bonds didn't respond as expected when they initially spiked 2 weeks ago.

Over the weekend, there was initially no reaction whatsoever.  As the day gets underway,
bonds are stronger--partially due to reports that there was no radioactive contamination
after the attack and partially due to unrelated dovish comments from Fed's Bowman.

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.

https://www.remax.com/real-estate-agents/mike-mihelcic-edwardsville-il/102293806
https://www.remax.com/real-estate-agents/mike-mihelcic-edwardsville-il/102293806
https://www.remax.com/real-estate-agents/mike-mihelcic-edwardsville-il/102293806
tel:(618)%20656-2111
tel:(618)%20339-5752
mailto:remaxmike2012@gmail.com
https://www.google.com/maps/search/?api=1&query=1121+University+Drive+Edwardsville+IL+62025
https://www.remax.com/real-estate-agents/mike-mihelcic-edwardsville-il/102293806
http://frontierhomemortgage.com/drew
http://frontierhomemortgage.com/drew
http://frontierhomemortgage.com/drew
tel:(636)%20898-0888
tel:(618)%20779-7507
http://frontierhomemortgage.com/drew
https://app.mbslive.net/asset/685970e1c2521bfe892922ae
https://housingbrief.com/article/kb/62824dc96126b19e28a57b40/5e6a6ce013238409a825091e/637ce16f9d35128a0ae03f8c
http://www.mbslive.net


© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.

https://app.mbslive.net/asset/685970f7c2521bfe892922b0
https://app.mbslive.net/asset/685970f1c2521bfe892922af
http://www.mbslive.net

	The Day Ahead:  Bonds Don't Always React to "War" Like You'd Expect

