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The consensus for tomorrow's NFP (nonfarm payrolls, the principal component of the big jobs report) is
110k--not much of a downgrade from last month's 139k.  The bond market has recently been trading as if it
expects to see an even lower number--a fact that's not too surprising given the preponderance of other
data that suggests a weaker labor market in June. The latest in that list was today's ADP employment
report which completely whiffed (-35k vs 95k f'cast). Bonds initially rallied on that news, but didn't
maintain the gains, possibly due to all of the preemptive rallying already in place over the past 2 weeks,
and possibly because ADP is notorious for paradoxically diverging from NFP on any given month despite
broad long-term correlation. Today's weakness was minimal in the bigger picture and could just as easily be
viewed as part of a 2-day process of circling the wagons (pausing and modestly correcting a prevailing
trend on the eve of high-consequence data).

A message from Nickolas Inhelder:

We Make Home Happen.™
Our goal is simple:

To help every family we serve get to “Yes.”

Yes to the loan that unlocks the joy of home ownership.

Yes to the lending solution that meets every client’s unique needs and wants.

That’s why we dedicate our every resource to serve as your personal guide
through the lending process, solving problems, building confidence. Aslan has
access to every lending option leading to the purchase or refinance of a
residential home loan.

This is more than work for us. It is our unique joy in this life to share our
collective skill, creativity, and care to bring you and your family right to where
you belong.

Let’s make home happen.

CONTACT ME TODAY

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.

http://www.aslanhlc.com
http://www.aslanhlc.com
http://www.aslanhlc.com
tel:(720)%20446-8778
tel:(858)%20229-9533
mailto:nick@incleartoclose.com
https://www.google.com/maps/search/?api=1&query=1777+S.+Harrison+St.+Ste.+1000+Denver+CO+80210
https://www.nmlsconsumeraccess.org/EntityDetails.aspx/INDIVIDUAL/2037157
https://www.nmlsconsumeraccess.org/EntityDetails.aspx/COMPANY/2656899
http://www.aslanhlc.com
https://app.mbslive.net/video/view/1098294919
http://www.mbslive.net


08:27 AM

09:15 AM

12:46 PM

03:10 PM

Watch the Video

Update
8:23 AM Bonds Erasing Overnight Losses After Sharply Weaker ADP
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9:54 AM Bonds Think About Rallying on ADP Data, But Already Getting Cold Feet
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Econ Data / EventsEcon Data / Events

ADP Employment
-33k vs 95k f'cast, 29k prev

Market Movement RecapMarket Movement Recap

slightly weaker overnight  but erasing losses after ADP data--at least in the shorter end of the
yield curve.  MBS now unchanged.  10yr up 4bps at 4.279, but 2yr is down 1.7bps.

Back down to weaker levels.  MBS down 5 ticks (.16) and 10yr up 5.3bps at 4.292

Holding at 5 ticks (.16) weaker in MBS.  10yr now up 6.4bps at 4.303

Off the weakest levels in Treasuries with 10yr now up only 4.8bps at 4.288.  MBS down an
eighth.

Lock / Float ConsiderationsLock / Float Considerations

The past two trading sessions have effectively circled the wagons on the trail that has led 10yr yields
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The past two trading sessions have effectively circled the wagons on the trail that has led 10yr yields
from 4.4+ on June 20th to 4.2 yesterday morning. Even after accounting for the modest correction,
there's still some asymmetric risk heading into Thursday's jobs report. Specifically, a purely as-expected
result would still run the risk of pushing rates higher, all other things being equal. Either way, this is a
high-consequence installment of the jobs report, with plenty of potential for a reaction in either
direction.

TechnicalsTechnicals/Trends in 10yr (/Trends in 10yr (why 10yrwhy 10yr))

Ceiling/Support (can be used as "lock triggers")
4.64
4.48

Floor/Resistance
3.99
4.05
4.12
4.19
4.34
4.40

MBS & Treasury MarketsMBS & Treasury Markets

MBSMBS
30YR UMBS 5.5
30YR UMBS 6.0
30YR GNMA 5.5
15YR UMBS-15 5.0

US TreasuriesUS Treasuries
10 YR 4.290% +0.051%
2 YR 3.788% +0.011%

-

-

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.

https://housingbrief.com/article/kb/597207dcbecf1e1c64f04166/5f999f5a1323840f3c5ced9b/615e7ee2245e2bc211d6bfd7/5f99a4b0f40efc1194a0e631
https://housingbrief.com/article/kb/53e39618becf1e1c704fc581/5f999f5a1323840f3c5ced9b/615e7ee2245e2bc211d6bfd7/5f99a4b0f40efc1194a0e631
https://housingbrief.com/article/kb/583d95e5becf1e2550876e45/5f999f5a1323840f3c5ced9b/615e7ee2245e2bc211d6bfd7/5f99a4b0f40efc1194a0e631
http://www.mbslive.net


2 YR 3.788% +0.011%
30 YR 4.821% +0.053%
5 YR 3.871% +0.031%
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