HOUSING CONNECTION

Falling Rates Spark Modest Rebound in Mortgage
Applications

Mortgage application activity rebounded last week as falling rates boosted both purchase
and refinance demand. The Mortgage Bankers Association’s weekly survey for the week
ending August 1, 2025, showed a 3.1% increase in the seasonally adjusted Composite Index
from the prior week.

“Mortgage rates moved lower last week, following declining Treasury yields as economic data
releases signaled a weakening U.S. economy,” said Joel Kan, MBA’s Vice President and
Deputy Chief Economist. “As a result, the 30-year fixed rate decreased for the third straight
week to 6.77%, and applications for both purchase and refinance increased.”

The Refinance Index rose 5% week-over-week and is 18% higher than the same week in 2024.
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The seasonally adjusted Purchase Index increased 2% (unadjusted up 1%) and is also 18%
above year-ago levels.

Heather ods

Branch Manager- Broker-
Loan Originator, The
Woods Mortgage Team-
Powered By My Community
Mortgage
www.WoodsMortgageTeam.com
M:(210) 392-8299
heatherwoods@mychomeloans.co
m

Humble TX 77346
833399

Jennifer Yoingco
Realtor, Walzel Properties

www.houstonsuburb.com
M: (832) 286-8636
Jenyoingco7@gmail.com

15420 Ridge Park Dr
Houston TX 77095

648293

WALZEL
PROPERTIES

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://www.woodsmortgageteam.com
http://www.woodsmortgageteam.com
http://www.woodsmortgageteam.com
tel:(210)%20392-8299
mailto:heatherwoods@mychomeloans.com
https://www.google.com/maps/search/?api=1&query=
http://www.woodsmortgageteam.com
http://www.houstonsuburb.com
http://www.houstonsuburb.com
http://www.houstonsuburb.com
tel:(832)%20286-8636
mailto:Jenyoingco7@gmail.com
https://www.google.com/maps/search/?api=1&query=15420+Ridge+Park+Dr+Houston+TX+77095
http://www.houstonsuburb.com
http://www.mbslive.net

200

MBA Purchase Index

180

140

120

2024 2025 Aug

The refinance share of total mortgage applications increased to 41.5% from 40.7% the previous week. It's now at its highest
level since April. The adjustable-rate mortgage (ARM) share rose to 8.5%. FHA share edged down to 18.5% from 18.8%, while
VA shareincreased to 13.3% from 12.2%.

Mortgage Rate Summary:

e 30yr Fixed: 6.77% (from 6.83%) | Points: 0.59 (from 0.60)
15yr Fixed: 6.03% (from 6.12%) | Points: 0.66 (from 0.64)
Jumbo 30yr: 6.65% (from 6.74%) | Points: 0.59 (from 0.51)
FHA: 6.47% (from 6.56%) | Points: 0.81 (from 0.83)

5/1 ARM: 6.06% (from 6.22%) | Points: 0.49 (from 0.51)

Rates have been very flat in the present week, but generally holding the low levels achieved after last Friday's jobs report. This
should make for solid refi demand in next week's application data. The next wave of momentum could shift for better or
worse after next Tuesday's inflation data.
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