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The jobs report is the most important scheduled event each month as far as interest rates are 2700 King Ave

concerned. The last installment helped get the average 30yr fixed rate down from 6.75 to Billings MT 59102

6.50 because it came out much weaker than expected (in addition to revising the previous
two months lower as well).

The shift in the labor market outlook led the market to firmly price-in a Fed rate cut at the next Fed meeting in 2 weeks. Other
economic reports since then have been a bit less dire, but still suggested enough economic uncertainty for rates to stay at
recent lows.

Today's data was the latest example. It wasn't far from market expectations, but that left the door open for traders to continue
hedging against the possibility of more labor market deterioration in tomorrow's report. Average 30yr fixed rates moved just
a bit lower and are now at another new low for 2025 (lowest since October 3rd, 2024).

The rate rally could easily accelerate if the jobs report is weaker than expected. But if the data is surprisingly strong, rates
would almost certainly move back up. The magnitude of either move would depend on the magnitude of the surprise in the
data.
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