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The Day Ahead: Enthusiasm Curbed. Back to Waiting

The simplest way to understand yesterday's post-Fed sell-off is as follows. The market's
enthusiasm for 3 Fed rate cuts in 2025 had grown a bit too large for the Fed's liking. The
market was nearly 100% certain of another cut in December. The Fed was not as certain, and
Powell made it a point to say so yesterday. The result is a mild re-set in yields back to levels
that are more consistent with a December cut being a solid possibility, but not a full lock.
Now we wait to see if the non-gov econ data tips those scales in one direction or the other.
This morning's additional selling is an acceptable and arguably inconsequential level of

follow-through to the brunt of yesterday's "reset" vibes. Paul Young
2 Year Treasury Loan Officer, Swift
e Mortgage

https://myswift. mortgage/
M: (480) 772-3054

1528 E Williams Field Rd
Gilbert AZ85295

NMLS 2090333
Company NMLS 1925754

enthusiasm curbed,

rate cut enthusiasm
Sep 25 MNov 25

In terms of specific Fed rate expectations:

Expected Fed Funds Rate, end of 2025
(per Fed funds Futures)

banking drama
Oct Nov

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


https://myswift.mortgage/
https://myswift.mortgage/
https://myswift.mortgage/
tel:(480)%20772-3054
https://www.google.com/maps/search/?api=1&query=1528+E+Williams+Field+Rd+Bldg+C%252C+Suite+201+Gilbert+AZ+85295
https://app.mbslive.net/asset/690374161374f3c1fd10df3a
https://app.mbslive.net/asset/6903741b1374f3c1fd10df3b
http://www.mbslive.net

	The Day Ahead:  Enthusiasm Curbed. Back to Waiting

