MBS & TREASURY MARKETS

The Day Ahead: Bond Market Only Marginally Interested
in Powell Drama For Now

The most important-sounding news over the weekend was last night's subpoena of Fed Chair
Powell over statements made to congress regarding the Fed's building renovations. Bond
yields were slightly higher this morning and commentators erroneously connected those
dots. There was actually no meaningful movement in either direction when the news hit, but
trading volume confirms the news was noticed.
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Forex markets also confirmed a reaction with the dollar losing obvious ground vs the Euro,

but Treasury futures weren't well-correlated with that move. The following chart shows the percent change in EUR/USD and
10yr futures prices (note for the keen observers, the y-axis is inverted such that a lower orange line means lower bond yields
and a lower blue line means a weaker dollar).

Percent Change From Friday Afternoon

10yr TSY futures

06:00 09:00

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://www.aslanhlc.com
http://www.aslanhlc.com
http://www.aslanhlc.com
tel:(720)%20446-8778
tel:(858)%20229-9533
mailto:nick@incleartoclose.com
https://www.google.com/maps/search/?api=1&query=1777+S.+Harrison+St.+Ste.+1000+Denver+CO+80210
https://www.nmlsconsumeraccess.org/EntityDetails.aspx/INDIVIDUAL/2037157
https://www.nmlsconsumeraccess.org/EntityDetails.aspx/COMPANY/2656899
http://www.aslanhlc.com
https://app.mbslive.net/asset/6965115121530b185c6a6b93
https://app.mbslive.net/asset/696511aa21530b185c6a6b94
http://www.mbslive.net

Weakness crept in gradually in the overnight session and about half of it has been erased in early trading. The net effect is a
bond market that continues to operate in the same old range, albeit close to the weaker boundary.
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