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The Day Ahead: Why Don't Bonds Care About The
Massive Miss in PPI?

PPI... The Producer Price Index. It sounds a lot like CPI because both are published by the
Bureau of Labor Statistics and they share lots of methodology and structure. Given that CPI
has been responsible for some of the biggest bond market reactions, you'd be well within
your rights to expect a big sell-off after seeing something like Core PPI coming in at 0.7 vs a
0.2 forecast and 0.0 previous reading. After all, if that happened in CPI, bond yields could
easily be shooting 10bps higher. But PPI is notoriously more volatile. In addition, it's most
useful to the bond market due to its implications for consumer inflation. To that end, we can
track the categories that flow through to PCE inflation, and those categories didn't paint
nearly as inflationary a picture as the headline and core readings.

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.

http://frontierhomemortgage.com/drew
http://frontierhomemortgage.com/drew
http://frontierhomemortgage.com/drew
tel:(636)%20898-0888
tel:(618)%20779-7507
http://frontierhomemortgage.com/drew
https://www.remax.com/real-estate-agents/mike-mihelcic-edwardsville-il/102293806
https://www.remax.com/real-estate-agents/mike-mihelcic-edwardsville-il/102293806
https://www.remax.com/real-estate-agents/mike-mihelcic-edwardsville-il/102293806
tel:(618)%20656-2111
tel:(618)%20339-5752
mailto:remaxmike2012@gmail.com
https://www.google.com/maps/search/?api=1&query=1121+University+Drive+Edwardsville+IL+62025
https://www.remax.com/real-estate-agents/mike-mihelcic-edwardsville-il/102293806
https://app.mbslive.net/asset/697cc782d165ded09a1ae12d
http://www.mbslive.net


© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.

https://app.mbslive.net/asset/697cc78bd165ded09a1ae12e
http://www.mbslive.net

	The Day Ahead:  Why Don't Bonds Care About The Massive Miss in PPI?

