MBS & TREASURY MARKETS

The Day Ahead: Bonds Taking a Pre-NFP Lead-Off

Last Thursday, we discussed the paradox of a rally in the present moment being driven by
future data. More specifically, the three downbeat labor market reports increased the stakes
for tomorrow's jobs report. Depending on trends and trading positions, risks can be
asymmetrical. A trader who expected higher rates might have only seen a modest increase in
yields if the data was stronger, and a bigger decrease in yields if the data was weaker. The
market already rejected a break above 4.30% in the 10yr. Then multiple reports suggested
additional buying and additional risk of a weak jobs report. The choice to move back toward a
familiar recent range (4.1-4.2) became clear with this morning's weak retail sales data. Just Mike David
be aware that if Wednesday's jobs report is stronger, yields could pop right back over 4.20.

Producing Branch Manager,
Oklahoma Mortgage Group

10 Year Treasury www.OklahomaMortgageGroup.c
om

P:(918) 361-1550

M:(918) 361-1550
mike@omghomeloans.com

8917 SYale Avenue
= TulsaOklahoma 74137
1st attempt 1619714
to re-enter Y Now firmly 4150 *

range last back in the range
Thursday after Retail Sales
4.100

OularamaMortBageGraup com

4.050

4.000

Nov 25

7,000.00 Stocks
6,990.00
6,980.00
6,970.00
6,960.00
6,950.00
6,940.00

lots of overnight
rally before Retail Sales

12:00 18:00

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://www.oklahomamortgagegroup.com
http://www.oklahomamortgagegroup.com
http://www.oklahomamortgagegroup.com
tel:(918)%20361-1550
tel:(918)%20361-1550
mailto:mike@omghomeloans.com
https://www.google.com/maps/search/?api=1&query=8917+S+Yale+Avenue+suite+100+Tulsa+Oklahoma+74137
http://www.oklahomamortgagegroup.com
https://housingbrief.com/article/kb/57115ba2becf1e2470970ee2/6446addf0e65ccaa32e7df16
https://app.mbslive.net/asset/698b43a8d4478436f54e8ab7
https://app.mbslive.net/asset/698b43add4478436f54e8ab8
http://www.mbslive.net

	The Day Ahead:  Bonds Taking a Pre-NFP Lead-Off

