HOUSING NEWSLETTER

Rates at 3-Year Lows Despite Market Volatility After
Tariff Ruling

In addition to being shortened by Monday's holiday, this week's economic data didn't spark
any big reactions in the bond market. Even after The Supreme Court ruled against certain
recently-applied tariffs, rates managed to end the week right in line with the lowest levels in
more than 3 years.

The bond market dictates interest rates, and the tariff news was the biggest event of the week
for bonds. The following chart shows the 10yr Treasury yield, acommon benchmark for
longer-term rates such as mortgages.
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While the ruling easily prompted the highest volume of the week and the sharpest move, neither were especially large in the
bigger picture. The following chart is the same as above, but going back to the beginning of the month as opposed to the

beginning of the week.
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Granted, there could be some more volatility and momentum in the future due to the way the tariff-related news plays out,
but the market isn't jumping to any immediate conclusions. This allowed mortgage rates to glide down to their lowest level in
more than 3 years (depending on your measurement of choice).

MND's daily survey logged only one other day (January 9th) that had lower daily rates compared to this week's low.

30yr Fixed Mortgage Rate Indices

--Freddie Mac Weekly Survey
--MND.News Actual Daily Avg. 6.75%
--MBA weekly Survey
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But in terms of MND's weekly averages or Freddie Mac's weekly survey, there's no contest: it was the best week since
September 2022.
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