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The Day Ahead: Overnight Weakness, Limited CPI
Impact, MBS Outperformance

There was a very high bar for today's CPI to cause any serious market reaction due to all the
new inflationary impulses that may be created by record volatility in energy markets that
hasn't yet made it into the official data. In other words, CPl is a time capsule for a bygone era
and the market is already trading the implications on future inflation reports to the best of its
ability using oil prices as a proxy. Before the data, 10yr yields were a few bps higher
overnight and haven't moved since the data. MBS are unchanged to a hair stronger after

accounting for "theroll." Alejand ro Rocha
Mortgage Broker, Sky

Rather than dissect the data that failed to move the market (it was fairly boring anyway as Mortgage

everything camein right in line with forecasts), we can take another look at the interesting www.SkyMortgage.org

impact of chart scaling. Specifically, we talked about how Treasuries broke up and away from P:(210) 305-6520

the path suggested by oil prices yesterday. A full 3-day chart reiterates that assessment: M:(210) 305-6520
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But if we zoom in to a 2-day chart (which chops off the super high oil prices on Monday), it's
much easier to see that oil and yields are still strongly correlated.

still lots of correlation over
shorter time horizons

09:00 12:00 15:00 20:08 04:00  06:00 09:00

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://www.skymortgage.org
http://www.skymortgage.org
http://www.skymortgage.org
tel:(210)%20305-6520
tel:(210)%20305-6520
mailto:Alejandro@SkyMortgage.org
https://www.google.com/maps/search/?api=1&query=empowered+by+Edge+Home+Finance+5868+Baker+Road+Minnetonka+MN+55345
http://www.skymortgage.org
https://app.mbslive.net/asset/69b16ecd25267657bb4b0d78
https://app.mbslive.net/asset/69b16ed025267657bb4b0d79
http://www.mbslive.net

	The Day Ahead:  Overnight Weakness, Limited CPI Impact, MBS Outperformance

