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The Day Ahead: Increasing Signs of Bond-Specific Panic

Ever since the initial 2 week ceasefire was announced in the Iran war, the bond market has
adhered to trend channels that align with either de-escalation or re-escalation sentiment.
Nothing too complicated here: if sentiment is trending in favor of peace, bonds have rallied.
If sentiment is deteriorating, bonds have sold off. There was a temporary diversion as traders
waited to see if last week's China summit would be a catalyst for a shift. When the summit
failed to deliver, yields jumped back in line with the re-escalation trend. Now this morning,
they're already challenging the bearish boundary of that trend WITHOUT any new
justification from an oil price spike, stock market rout, or any new news on the war. In other
words, bonds are telling politicians to get serious about ending the war or face increasingly
dire consequences.

4.600%

Brent Crude, Spot
left axis

A
o

i\
M 4.400%
K

i

4.300%

’PJ‘ the bond-specific problem

4.200%
80.000
70.000

4.000%

60.000

Jonathan McDowell

Senior Vice President -
Mortgage Loan Officer,
Southern Fidelity Mortgage
Group
www.sfmghuntsville.com
P:(256) 690-2436

M: (256) 690-2436
jonathan@sfmghuntsville.com
2650 Leeman Ferry Rd STEE
Huntsville AL 35801

NMLS 594853

. SOIQTH]-’.RN F]]}}-ﬁ[.]T\.'
MORTGAGE GROUP OF HUNTSVILLE

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


https://www.sfmghuntsville.com/
https://www.sfmghuntsville.com/
https://www.sfmghuntsville.com/
tel:(256)%20690-2436
tel:(256)%20690-2436
mailto:jonathan@sfmghuntsville.com
https://www.google.com/maps/search/?api=1&query=2650+Leeman+Ferry+Rd+STE+E+Huntsville+AL+35801
https://www.sfmghuntsville.com/
https://app.mbslive.net/asset/6a0c66ee4d2e2b06d86420cd
http://www.mbslive.net

Current Rate

Fed Funds Rate
Expectations for

March 2026 meeting
(per Fed Funds Futures)

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


https://app.mbslive.net/asset/6a0c67914d2e2b06d86420ce
http://www.mbslive.net

	The Day Ahead:  Increasing Signs of Bond-Specific Panic

