MBS & TREASURY MARKETS

The Day Ahead: Strong Start After Sharply Lower CPI

The Consumer Price Index came in FAR below expectations with a core reading of 0.0 vs 0.2
forecasts. In unrounded terms, it was -0.17%. Headline CPl was more sharply negative than
expected at -0.4 vs a -0.1 forecast. Supercore (which excludes housing) was down -0.2 which
is the first negative reading in over a year. Core goods also remained in negative territory for
a second straight month. Bonds rallied instantly, led by the short end of the curve (more
closely tied to Fed rate expectations). But even 10yr yields are down over 5bps and MBS are
up more than 3/8ths of a point.

Drew Stiegemeier
SUPERCORE M/M Mortgage Banker, Frontier
1.000% Mortgage

frontierhomemortgage.com/drew
P:(636) 898-0888
M: (618) 779-7507

1406168
0.250% /\/\W FN"“IE""‘M“FMHQE

0.750%

-0.250%
hh‘n‘n‘o‘o‘ob‘o‘o‘obb‘o(ﬁ)b(ﬁ)(ﬁ)(ﬁ)%

"L"L “\ A R R v -\ s
S & e & \,g‘b o O R

Core Goods
0.300%

/\/\V/\vaﬂ\/

-0.200%
Oct-24 Jan-25 Apr-25 Jul-25 Oct-25 Jan-26 Apr-26

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://frontierhomemortgage.com/drew
http://frontierhomemortgage.com/drew
http://frontierhomemortgage.com/drew
tel:(636)%20898-0888
tel:(618)%20779-7507
http://frontierhomemortgage.com/drew
https://app.mbslive.net/asset/6a563181194554364c3e96e3
https://app.mbslive.net/asset/6a563186194554364c3e96e4
http://www.mbslive.net

10 Year Treasury

Expected Fed Funds Rate
December Fed Meeting
per Fed Funds Futures

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


https://app.mbslive.net/asset/6a56318b194554364c3e96e5
https://app.mbslive.net/asset/6a5631c8194554364c3e96e6
http://www.mbslive.net

	The Day Ahead:  Strong Start After Sharply Lower CPI

