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Mortgage Rates Only Modestly Higher Despite Bond
Market Losses

We'd be the first to remind you that mortgage rates are primarily determined by trading
levels in the bond market--specifically those for mortgage-backed securities (MBS). That said,
there are days where rates don't do exactly what MBS suggest. Today was one of them.

According to the bond market, mortgage rates should have been much higher than they were
yesterday. As it stands, the average lender was just barely higher. 

The discrepancy comes down to the volatility experienced earlier in the week. Lenders have
some latitude when it comes to setting mortgage rates. If the underlying market is moving
rapidly, lenders may make bigger or smaller adjustments depending on the direction of the
move. 

In this week's case, yesterday's bond market improvement suggested a sharper drop in rates
than we actually saw. In other words, lenders were playing it slightly safer than they needed
to. That turned out to have been a good decision, and it meant that they weren't forced to
chase the bond market into weaker territory today.

The bottom line is that today's rates were technically only 0.01% higher than yesterday's on
average, and also right in line with the rates seen on Wednesday morning before the Fed
announcement. 

A message from Tan & Samantha Tunador:

If you are ready to explore homeownership, lets open up a conversation to help
you navigate the best route for you with down payment & monthly payment
options. Finance programs are unique like you and one size does not fit all. The
next step is a simple online application so that we can get you preapproved and
ready to look for the perfect home. Unlike shopping for a car or rental
applications, the credit pull to buy a home is not a derogatory. Homeownership
and wealth building is the goal for all. Would you like to schedule time to chat? If
you are a Realtor, would you like this calculator co-branded?

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.

http://www.acmllc.com/samantha-tundor
http://www.acmllc.com/samantha-tundor
http://www.acmllc.com/samantha-tundor
tel:(703)%20919-5875
mailto:stunador@acmllc.com
http://www.acmllc.com/samantha-tundor
http://www.thetunadorgroup.com
http://www.thetunadorgroup.com
http://www.thetunadorgroup.com
tel:(703)%20919-5875
tel:(703)%20328-0628
mailto:tan@acmllc.com
https://www.google.com/maps/search/?api=1&query=10+W+Market+Street+NW+Leesburg+Virginia+20176
http://www.thetunadorgroup.com
http://www.mbslive.net


© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.

http://www.mbslive.net

	Mortgage Rates Only Modestly Higher Despite Bond Market Losses

