MBS & TRE

ASURY IMIARKETS

|:,' | ':__:::"-__."r:' rage. naustr Yy LEd _“ N _I :"— s |r"— ctive.

MBS Recap: Did Japan Sell Treasuries Today?

'

Ashley Gendreau
Buyer & Listing Expert,
LAER Realty Partners
www.AshleyGendreau.com
P:(603) 685-4495

M: (603) 361-0561
agendreau@laerrealty.com
173 Chelmsford Street
Chelmsford MA 01824

MA License #9579621
NH License #074016

Jeffrey Chalmers

Senior Loan Officer,
Movement Mortgage
Licensed: CA, FL, MA, ME,
NH, VT
www.ClicknFinance.com
P:(877)562-6811

M:(774) 291-6527
jeffrey.chalmers@movement.com
99 Rosewood Dr, Suite 270
Danvers MA01923

NMLS #76803
NMLS#39179

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://www.ashleygendreau.com
http://www.ashleygendreau.com
http://www.ashleygendreau.com
tel:(603)%20685-4495
tel:(603)%20361-0561
mailto:agendreau@laerrealty.com
https://www.google.com/maps/search/?api=1&query=173+Chelmsford+Street+Chelmsford+MA+01824
https://elicensing.mass.gov/CitizenAccess/GeneralProperty/LicenseeDetail.aspx?LicenseeNumber=9579621
http://www.ashleygendreau.com
http://www.clicknfinance.com
http://www.clicknfinance.com
http://www.clicknfinance.com
tel:(877)%20562-6811
tel:(774)%20291-6527
mailto:jeffrey.chalmers@movement.com
https://www.google.com/maps/search/?api=1&query=99+Rosewood+Dr%252C+Suite+270+Danvers+MA+01923
http://www.nmlsconsumeraccess.org/EntityDetails.aspx/INDIVIDUAL/76803
https://nmlsconsumeraccess.org/EntityDetails.aspx/COMPANY/39179
https://app.mbslive.net/video/view/1228206624
http://www.mbslive.net

Did Japan Sell Treasuries Today?

Matthew Graham | 5:37 PM

Bonds sold off medium big on Friday in a move that offered little by way of overt explanations. There were
reports of "rate checks" in the USD/JPY market--something that CAN precede the selling of U.S. bonds in
order to buy JPY. Notably, there were no reports of actual intervention, but sometimes these things aren't
revealed until the following trading day. If this explains today's weakness (and to be clear, we're not sure it
does), it would be good for the U.S. bond market as it would mean 10yr yields still held under 5% despite
added, artificial pressure. Causality investigations aside, we'd focus on the fact that 10yr yields held under
5% (albeit just barely), which is right where they were on the Tuesday afternoon before Fed day.

Watch the Video

9:33 AM  Why Are Bonds Selling Today?

512 PM
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Econ Data / Events

- O Building Permits (Aug)
® 1.394M vs 1.41M f'cast, 1.433M prev

o Continued Claims (Sep)/05
® 1730.0K vs 1780K f'cast, 1774K prev

© Housing starts number mm (Aug)
® 1275M vs 1.31M f'cast, 1.239M prev

© Jobless Claims (Sep)/12
® 196K vs 208K f'cast, 206K prev

o Philly Fed Business Index (Sep)
m 37.8 vs 30.5 f'cast, 47.4 prev

© Philly Fed Prices Paid (Sep)
® 48.60 vs -- f'cast, 40.90 prev

Market Movement Recap

08:41 AM MBS down roughly a quarter point and 10yr up 4.6bps at 4.979
10:30 AM" v1Bs down 3/8ths and 10yr up 7.2bps at 5.005

0214 PM MBS down 10 ticks (:31) and 10y up 6.6bps at 4.999

05:1 PM

MBS down 3/8ths and 10yr up 6bps at 4.993

Lock / Float Considerations

9/18/26 - Technical levels don't predict the future, but 4.94% has emerged as an important resistance
level to break in terms of 10yr yields. 5.00% remains an important level to avoid breaking overhead.
Today's trading tested 5.00% repeatedly. We suspect one-off distortions in the bond market today and
that we'll have a better sense of how post-Fed momentum is playing out next week. In general though,
the default stance hasn't changed since the beginning of July: we continue waiting for a definitive
shift/rally before it makes sense to be anything other than conservative in terms of lock/float
decisions.

Technicals/Trends in 10yr (why 10yr)

- Ceiling/Support (can be used as "lock triggers")
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- Floor/Resistance
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