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The Day Ahead: Why Bonds Aren't More Excited About
The Jobs Report

MBS are up more than 3/8ths and the 10yr is down almost 6bps at the lowest levels in a week
after the job count came in at 29k vs 90k f'cast. That's the good news. But if it seems like the
rally should be bigger for such a hotly anticipated report, there's a reason. First off, we need
to remember that it takes fewer jobs created to keep unemployment stable these days. Even
the Fed has said to focus more un the unemployment rate. In today's case, it only rose to
4.175% from 4.141% last month. Moreover, it did so despite the participation rate rising

0.2%. In other words, had it not been for that 0.2% uptick in participation, Unemployment Kevin Francis

would have comein at 3.951%. Bottom line: this report wasn't really weaker than expected Senior Loan Officer, The
apart from wage growth. The market just hasn't figured out how to forecast NFP in a low- Francis Team Powered by
growth labor force. Edge Home Finance

www.FrancisMortgage.com
P:(970) 213-1372

M:(970) 213-1372
kevin@francismortgage.com
Headquarters

Minnetonka MN 55345

E_300% NMLS ID#265571, CO LMB
#10031320, MA#265571
NC#[-235065, VT#265571

g Francis

MORTGAGE TEAM

5.280%

3

5.260%

20 4.600 Powered by Edge Home Finance, LLC
Jun '27 implied
5.220% Fed Funds Rate
4.550
"Oh yeah!" » «"yeah, but..."

12:00 09:00

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://www.francismortgage.com
http://www.francismortgage.com
http://www.francismortgage.com
tel:(970)%20213-1372
tel:(970)%20213-1372
mailto:kevin@francismortgage.com
https://www.google.com/maps/search/?api=1&query=Headquarters+5868+Baker+Road+Minnetonka+MN+55345
http://www.francismortgage.com
https://app.mbslive.net/asset/6abfb340d81d7effabddf6c6
http://www.mbslive.net

	The Day Ahead:  Why Bonds Aren't More Excited About The Jobs Report

