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Boring, Sideways Day. Does Wednesday's Fed Announcement
Even Matter?

MBS Recap

Neocloud concerns continued to experience a small correction/consolidation after last week's surge.
Interest rates could have justified a bit of weakness as a result, but managed to hold fairly steady. Bond
market indecision likely has more to do with that and less to do with any sort of Fed Day anticipation.
Markets have almost fully priced in a "pause." Any Fed-induced volatility would thus be dependent on
verbiage--either in the announcement itself or the 2:30pm ET press conference. This is one of those Fed
meetings that could be entirely forgettable, but post-press-conference volatility should never be ruled out
as a risk--even on seemingly low consequence Fed days.

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://www.thelendinglab.com
http://www.thelendinglab.com
http://www.thelendinglab.com
tel:(678)%20231-2462
mailto:sean@investwithsean.com
https://www.google.com/maps/search/?api=1&query=
http://www.thelendinglab.com
https://app.mbslive.net/video/view/1239993905
http://www.mbslive.net

Watch the Video

10:07 AM Mostly Consolidating Ahead of Fed. Some Pressure From Neocloud Bounce

4:23 PM

Econ Data / Events

- O Core Durable Goods (Sep)
® 0.5% vs 0.7% f'cast, 1.6% prev

© Durable goods (Sep)
® 1.8% vs 1.5% f'cast, 0% prev

© Case Shiller Home Prices-20 y/y (Aug)
B 27% vs 2.5% f'cast, 2.5% prev

© CaseShiller 20 mm nsa (Aug)
® -0.4% vs -- f'cast, 0% prev

© FHFA Home Price Index m/m (Aug)
® 0.3% vs 0.2% f'cast, 0.3% prev

© FHFA Home Prices y/y (Aug)
B 24% vs -- f'cast, 2.6% prev

Lock / Float Considerations

" 10/27/26 - Despite a Fed "pause" being almost totally priced in, the press conference always carries
some risk of volatility for bonds.

" The bond rally in the 2nd half of October was driven by a surge in anxiety over certain parts of the tech
sector. That anxiety and the corresponding rate rally have leveled off for now, but could head in EITHER
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Technicals/Trends in 10yr (why 10yr)

- Ceiling/Support (can be used as "lock triggers")
© 534
o 527
© 514

- Floor/Resistance
o 4.83
°© 4093
o 5.00
°© 5.07

MBS & Treasury Markets
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B 10 Year Treasury

MBS
30YR UMBS 6.0 +
30YR UMBS 6.5 +
30YR GNMA 6.0 +
15YR UMBS-15 5.0 +
US Treasuries
10 YR 4.997% +0.009%
2 YR 4.737% -0.006%
30 YR 5.309% +0.007%
5YR 4.841% +0.015%

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


https://housingbrief.com/article/kb/597207dcbecf1e1c64f04166/6088712451598d9eccd77326
https://housingbrief.com/article/kb/53e39618becf1e1c704fc581/6088712451598d9eccd77326
https://housingbrief.com/article/kb/583d95e5becf1e2550876e45/6088712451598d9eccd77326
http://www.mbslive.net

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


https://app.mbslive.net/home
https://app.mbslive.net/marketing/marketsummary
http://www.mbslive.net

	MBS Recap:  Boring, Sideways Day. Does Wednesday's Fed Announcement Even Matter?

