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Mortgage Rate Sharply Higher After Inflation Data

Rates enjoyed a remarkably calm winning streak over the past month with the worst single
day resulting in a 0.06% increase for a top tier 30yr fixed loan and the average day seeing a
0.02% decline. That streak was dealt its first serious blow today following a hotter than
expected in the Consumer Price Index (CPI)--a key inflation report.

Even though the Fed's official inflation target is based on Personal Consumption
Expenditures (PCE), we'll be waiting another 2 weeks for that report to come out for the : :
month of October. CPI (the one we got today) always comes out earlier in the month and .

because much of the data flows through to the more robust PCE data set, CPl reliably Charlie Braden

produces more volatility for the bond/rate market. Owner/Originator/Broker,
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Today's report showed broad-based price pressures with only a small handful of categories P:(210) 209-6792

seeing any improvements. Naturally, the categories most closely tied to higher fuel prices 13750 San Pedro Ave. #730

were the worst, but many non-fuel-related categories were surprisingly high. San Antonio TX 78232
1283114

Given that the Fed explicitly said it was more focused on the inflation component of its job

description at the moment (as opposed to the "full employment" component), we were @E

expecting today's data to carry far more weight than last week's jobs report. The reaction was I CHARLES

logical an immediate. When the dust settled, the average top tier 30yr fixed rate was 0.12% : LENDING

higher day over day at 7.30%.

While that's the largest one day increase in over a month, it's still quite a bit lower than the 7.6%+ levels seen in early
October.

15%
VY \A 10%
/ \rf\ \ {
V W / w,\/
N A% |
** W MJ\\: o
0%
1980 1990 2000 2010 2020
— Mortgage News Daily — MBA Freddie Mac

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://www.jcharleslending.com
http://www.jcharleslending.com
http://www.jcharleslending.com
tel:(210)%20209-6792
https://www.google.com/maps/search/?api=1&query=13750+San+Pedro+Ave.+%2523730+San+Antonio+TX+78232
http://www.jcharleslending.com
http://www.mbslive.net

© MBS Live, LLC. All rights reserved. This newsletter is a service of MBS Live.


http://www.mbslive.net

	Mortgage Rate Sharply Higher After Inflation Data

