MARKET SUMMARY

Complete Recap of Toda

Jason Brookes

PPl Hit Even Harder Than CPI, But Damage is Broker, Grand Avenue
.. Realty & Lending
Mlnlmal www.GrandAvelLending.com

Market Summary: Wednesday, May 13, 2026 - 10:52AM P: (562) 233-8564

18293 Imperial Hwy
. . . Yorba Linda California 92886
The Producer Price Index (PPI) is much more volatile and, on average, much less of a market NMLS 1372327

mover than the Consumer Price Index (CPI), but occasionally, it swings for the fences. Today's DRE 1412977

release is a clear example with the monthly headline coming in at 1.5 vs 0.5 forecast. In annual

terms, headline inflation is a whopping 6.0% versus a 4.9% forecast--up sharply from last

month's 43% (itself upwardly revised from 4.0%). This is easily the most onerous spike since the pandemic. Even though PPI hit
the market harder than CP], that's not saying much. Bonds are only 2bps weaker at 10am ET--a testament to how little this data
tends to matter.

Latest Video Analysis

Highest Yields in 10 Months But Not Because of CPI

MBS & Treasury Markets

UMBS 5.0 98.02 -0.12 10YR 4.483% +0.030%

PPl Hit Even Harder Than CPI, But Damage is Minimal

The Producer Price Index (PPI) is much more volatile and, on average, much less of a market mover than the Consumer Price Index
(CPI), but occasionally, it swings for the fences. Today's release is a clear example with the monthly headline coming in at1.5vs 0.5
forecast. In annual terms, headline inflation is a whopping 6.0% versus a 4.9% forecast--up sharply from last month's 43% (itself
upwardly revised from 4.0%). This is easily the most onerous spike since the pandemic. Even though PPI hit the market harder
than CPI, that's not saying much. Bonds are only 2bps weaker at 10am ET--a testament to how little this data tends to matter.

ALERT: Losing Ground After PPl Data

ALERT: Weakest Levels
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Today's Mortgage Rates

30YR Fixed 6.56% +0.07% 15YR Fixed 6.04% +0.04%

Mortgage Rates Match Highest Level Since March

When the Iran war was in its initial escalation phase, the initial surge in markets took the top-tier 30yr fixed rate to 6.64% for the
average lender by March 27th. Rates moved more than 0.30% lower by mid April as peace prospect improved.

The third phase of rate movement began in late April and has generally involved a jump back up toward 6.5% with the first 2 days
of the present week accounting for a move from 6.42% to 6.56%. That matches the highest level seen since March 27th.

Bonds yields (which underlie rates) have followed longer-term oil prices to their highest recent levels as Trump said the U.S.is not
in a hurry to end the war.

[thirtyyearmortgagerates]
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