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An Uncommonly Interesting Fed Day
Market Summary: Wednesday, September 16, 2026 - 11:15AM

There are perhaps no other Fed announcements in recent memory worthy of more anticipation
than the one we'll get today. While some of the recent data could be used to argue patience, far
more data suggests a hike. The market agrees based on recent moves in yields and Fed Funds
Futures. The question remains as to whether Warsh has a firm conviction in one direction or
another. The meeting is interesting because we're about to find out. Bonds are off to a stronger
start, building on yesterday's technical support, but also possibly benefiting from lower oil
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anyway.

Some Signs of Resilience

MBS & Treasury Markets

UMBS 5.5 9728 +0.21 10YR 4.977% -0.025%

An Uncommonly Interesting Fed Day

There are perhaps no other Fed announcements in recent memory worthy of more anticipation than the one we'll get today.
While some of the recent data could be used to argue patience, far more data suggests a hike. The market agrees based on recent
moves in yields and Fed Funds Futures. The question remains as to whether Warsh has a firm conviction in one direction or
another. The meeting is interesting because we're about to find out. Bonds are off to a stronger start, building on yesterday's
technical support, but also possibly benefiting from lower oil prices overnight. Nevertheless, we don't really feel that the trading
day begins until 2pm ET anyway.
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ALERT: Down More Than an Eighth From Highs
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Today's Mortgage Rates

30YR Fixed 719% -0.03% 15YR Fixed 6.81% -0.01%

Mortgage Rates Higher Again Ahead of Fed

moved higher for the 6th day in a row on Tuesday and to the highest levels since January, 2025. The average top-tier 30yr fixed
rate is up to 7.22% and the most prevalently-quoted top-tier rate is 7.25%. Over the past 6 days, the average is up 0.33%, which is is
the most abrupt jump since October 2024.

At least some of the recent volatility is due to the implications of recent economic data and oil price implications on Fed policy.
Tomorrow brings the next regularly-scheduled Fed announcement. Markets are heavily betting that the Fed hikes rates at this
meeting.

Despite the expectations, not all experts agree that a hike is a foregone conclusion. As such, no matter what the Fed does, there's
a higher risk of a volatile response in rates.

Volatility can go both ways, of course. The Fed Funds Rate applies to a different part of the rate continuum than mortgage rates.
Even in the past 6 weeks, we've seen several examples of Fed Funds Rate expectations move in the opposite direction from
longer-term rates like mortgages.

All that to say, a Fed rate hike tomorrow--in and of itself--does not necessarily mean higher mortgage rates. In fact, some would
argue that an absence of a Fed rate hike could be the worse outcome for longer-term rates. Speculation aside, there is more to a
Fed announcement than a mere "cut/hold/hike" decision, and markets will take all of it into consideration before committing to a
big reaction.

[thirtyyearmortgagerates]
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Economic Calendar
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Fed Press Conference
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